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SHAH & RAMAIYA
CHARTERED ACCOUNTANTS (_A

(£)8959519055,/9340226500

B4 capulkit31@gmail.com
. 19/227, Choubey Marg, Shujalpur Mandi e

AUDIT REPORT NAGAR PARISHAD TONK KHURD

We have obtained all the information and explanations which, to the best of our knowledge and belief
were necessary for the purposes of the audit of Tonk Khurd LILB J

We have examined the receipt & payment account for the year ended on 31° march 2021, attached
herewith, of Tonk khurd Nagar Parishad, DEWAS. With regards ta the Audit and our scope of wark,

We have followed the generally accepted audit standerds du ring the conduct of our audit

We have accepted the opening balance of cash book same as clozing balance of FY 2019-20 as
certified by the previous auditor M/S VPCA Associates, although this balance differs fram the
balance prevailing in manual cash book, also the bank account wise biferfication of this amount is

mot available with the ULB.
This report shall be read with the attached znnexures.
During the conduct of aur audit we mark following abservation/comments

We certify that the receipt & payment Account are in agreement with the boaks of zccount

maintained at the affice of Nagar Parishad.
We report the fallowing observations/discrepancies/inconsistencies:
ULBs has been preaparing cash book on receipt/payment basis on single entry system, we

1)
suggest that accrual basis of accouting should be followed on double entry basis.

2.] Proper grant wise cost center should be maintained so that proper utilisation of fund for
specific purpose can be ascertained.

3.) BRS Should be prepared on monthly intervals and necessary rectifications shauld be done
accordingly.

4.] Balance sheet of the ULBs shall be prepared so as to ascertaln the actual financial pesition
of the LILB.

5.} PMAY Bank account is not merged In cash book of ULB, we suggest either to merge this

account incash book or prepare a separate cash book for PMAY Scheme,

Subject to above,-

In our opinion, proper books of accounts have been maintained by the ULB to the best
of our information and according to the explanations given to us, the said accounts, read
with notes thereon, given in above annexure give a true and falr view of the receipts
and payments account of the TONK KHURD Nagar Parishad for the year ended on as at

31" march 2021
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Name of LB - Nagar Parishad Tonk Khurd |

Mame of Auditor - $hah & Ramalya

Fercenmge of pevenue collection
imcTeases decrease in variows
heads in property tax, samekat
kar | shiksha upkar, nagriva
vikas upkar and oqher tax |
compared to previous year shall
be par of report.

[herewith { annexare-A),

{Pagamanter JU[“':IZTIDI 0n Dbsarvatian
The awditor is respansalle fir Wi havie audelos all the souroes sy spplving
audit of reverue from varows  sample (et chvaek Basie feom whars :
SN MURICipaRty |8 dariving (s sevenue for the
liranclal year 203021 and details of wrkaus
searces bas been roported In recelpt &
payment account
He s also responsible 1o check |
the revenue receipt from Lhe [he conler feils o revende receips of
counter files of receipt books and| PFOPETLY Lax, waler Lax and shop rent
verifyy that the money recievedis [COIeHon were made available 1o us for
duly deposited in respective verificatson. As per information provided i
bank account ws that the revenue tax collecear £ office
directly depocis the amount collected with
main cashier af the cash caunter, who i
tum this amount dizectly o bank sccount.
Few armeggularities in depesits has been
Audit of menticned i annexure-R
Revenue

The comparisan of all the taxes with regard
to yearly targets have been duly werified
and & forming part of report |, annexed

Delay beyvond 2 warking days
shall be immediately browghe to
the notice of
COMMiRE00Er T,

—_—

We have verified the bank statements given
L0 L agamst the receips and we found that
there was no delay beyond 2 working days
n epasitng cash inmoezpective bank
accounis except during bank holsdays,

The entries in cash baok shall he

We have verified all the entries sepoied in
the cash beok on sample test check basis

SigEaian

I.Low receiving of revenue majorly
dlise by nioa-calbection of taxes becaue
o corona pandemic and lack of robust

collestion methods. Hence proper

daffing 1 required and soeme robust
methods like collecting the tax by

serding the staff direcily 1o homes e

callection of chegques or with cand

sWIpIng machines to collect the tax.
Such methods should be adopred.

2 Various schemes and ins centives
should ke introdoced an regular
incervals (o increase the revenoe

collection,

mention in the repart the
revene recovery againat the
quarterly and monthly targets.

TCVEQLE recorvery are yearly, As per the
informaticn provided v us the targets of
FEVERUE [ECOVery were not met. Also we
have marked aur ehservabon in
AMMEXURE-A

verified. piecessary rectficilion entries were
sugResied by us, i
{ The anditor shall specifically The targets given b the UL with regard o

The awditor shall verify the
inlerest income from FOR s and
werily that interest income: are
duly and tmely accounted for in
cash.

Interest income is recorded in cash book on
cash basis imstead of accreal basis due to
which correct inberesl more 4 bl
reflected in financial statements.

3. The cash /ball/ receipt books should
he maintained by caly aoe person.
Further the receipt of daily taxes

should be dome by a single persan
rarther than different individuals

The cases where the invesoment
are made on lesser Iiterest mles
shall be brovght to the notice of
the commissioner < crmi,

Investment are made at rate prevailing in
bank,

e afes, 2fed
foren & (9.0.)
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enpendiure aree done from o panticulis whems o
L

Hit shall alss verify (hat the expradeur &
arcordano with U puidelines derotives soti and
rules bt by govermomeni of Bndi staie
RovemmoT

The expemdiur were il boed on sarsgple Bagi
o8 the expenie and constroction fles were nee

prebemied befomy mr for cedil. The expenses wers in |
MTordafy wih the igplacable dissctroms, exvenpe for
follreing obeereataong

nioned

1 (1 fhar st phme'® e ¢ ) el e
predidend onkd gar thew il el wal |

he ingrature § sheneer fir pgiasee oF
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The nume e thoakl ke Senroned

3 The umtesclicr prgimey thel b pege

with u peries scharge s dhogld be deiy

wevified sl rigaed by the CRMOY chiet |
deC T il el

4 Bustger hewd in vonchers ihesid b
memtioned

qulhamﬁwmlm shall alsn b

ISuincial and sdministrative wsctinns acoonded by
pompeten! authosity and ghall be benited 1o the
sdminisiretive gnd Neancsl limis of te
unctioaing suthosirg

ehecked. Al the expendinere ehall be supported by |0 D% basis of our sudit we sbserrved that all the

FEprmd iy hiny been sapporied by Foaancial and
memhm
Authesity und are lemsied o the sdminisrative e
finsscial s of dhe LSCThInung autbemitg

All the cadey WERTE Afrupriase ianclion hive o
b cbdaimed ghall be reported and the complisser
af asdii observatians chall be ensured during e
sudir and no commiplance of sudit paras shall be
0 e noisce of comovmasser /CRAC

Iharing e course of wdt by appiying weyds test
vk hang oo il et o v any pach
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The: aulitor & respionable far auids of all (e
bk @l account as well as stores,

__ Mama of LD - Nagar Parishad Tank Khurd
Mame of !.uﬂlr-_%_.hTHlmqi"

AE slores and our chservations are menisoned i
below paings

We have verified ihe books of socoants as well

He shall venily that all beoks of pecaunt and
SEMES are malnfaine) as PEr Accounbmp rles
applicable oo urban local bodies, Ay
discrepancies shall be brought to the netice af
COENMIZIGNer ' o

columns are made in cash book for separme
bhank aceaunis,

The hooks of atcounts are being maintained in
fingle entry accoanting system, and no separale

The amdiner shall verify advance regiiter and see
that all the advances are imely recovened
accomding to the conditions of advances, All the
cases of non recovesy shall be specilicaly
menticmed in audit repon :

the peniod urder audit.

As per information and explatnation given ta ug
it were red ndvances given by ULE during

The auditar shall verify that all :-:rnpr;r.1r'_.-
advarces hivve been fully recaversd

A per information and explaination given 16 us
there were o tempofary advances given by
LILE duaring the pericd under aadic

Bank reconcilintion statement { BES) shall ke
venfied from the reconds of ULE and the bank
comnéEmed

The Bank recanclinbicn sizlements were mads
available to us for checkdng by the ULR and na
descrepany were foand.

Alz0 follwing account was in inoperating
comditian as per the LLE, so balannce of this
hank account could not be verifed-

Bank of Indin-REEE201 10000179

He shall be responsible for venfamg che entries
i the grant regester the receipt and payments of
grants shall be duly verified foom the

Wi have verifisd the accaunt 40 reveipls and
payments for the grant recemeed and uoilzed
during the year . [hetails have been mencioned
in aadst of grands and loams.

| 1. The books of accoants afe beeing,

mantaingd in smple entry
ACCOunting systermn

|

The auditir shall verify the Fund asset from ather
refords and discropancies shall ke broughe ba the
notios of commissianer £ ema,

‘o abserved that the ULE does maintain the
Fleed zsgat reyister, list was wartfied an sample
basis.

The auditar shall recondle the accounts of recelpr
and payment especially for project fund,

The: project furd has been recereiled with the
receipts and paEymments no major iregulanity
Tound,

a55ef register like put fo use date,
depraciatian et

Auckt ef FOR

The auditer is re:.pl:-'l-sil:vle for auditor of all fixgd
depasit and term denosit.

We have verified the Fixed Depatits o well as
Term deposits and our chservationrs ane
meentaned in bz=lkaw poings.

It skl be enzured that praper record of FOR are
masntained and all renssals sre timely dane.

We cksprsed thet the ULB malsitse prope=r
record of FORs. A5 per the sxplanation prowded ba
L& e FDRS are kept an autc renewal,

The cases where FORSTOR are kept at kow rate of
interest than the prevailing rate shall be
fmmediately brought to the notloe of

The irterest are beot an auta renowsl 5o the
latest rates of interest ara rot kncwr,

commissioner f omo.,

Other Irsestments optiors Ske
Mutual funes, fived seturm
EvErimert baonds edc can also be
explored for ideal fund far better
e,

IALEs shauld puk mare detsds in fixed |




i reame of ULB - Magar Parlahas) Tonk Khaird

Marme af Auditor - Shah & Ramaiya

Supdit of Tencler

The auditar iy reasponsible for awds of all
Ierelmrafhbeli el besd By 1 LILD'S,

Wig hiwe audibed tendars/bHds Invitad by e
LILA charing the FY 3010-21 by spplying sampla
tedt chetck basls ond no coen |Faseniice or
eacaptinng were rsoticesd during the o ol
aiada athor than those which hag baar
miscussed In next ponie

He shall check whether competibye
tendering procedures are fallawed for
all bigds,

Wo havwe checked the tendar Hlei an samaks
basts, most af the Mles e in accoardance
wilth the dissclivig arcofl
1, In the tersler chetalls prosided to us in seme |
Tlizg bl cedir dtalls are missing.

2, W fovind that cemprtiive tendering
pracaclures are Being followed by this
Falnicgalty, Alda o wit absdmad In fpoms
awes that there was anly ane hidaer wai
Iniveabved in the bidding process

He shall werity the receipts of tender
Tesefbid processing fesf/perfarmance
Edarantee Bath during the construction
and malntenance pericd

e did mot find any erree in the Faceipt of
tender Feihid processing faefperformance
guarantes hoth dunng the construction and
maintenarsce pericd.

The bank guaranteas, recalvad In Il
o bid processing feefperformance
guaraniee shall be verified from the
issuing banks

The: condiblions of AG": dhall a0 be
werfied; any B with any swch conditicen
which i3 apainyt the inferest of the UL3
ghall ha verified and Braught te the
notice of commissianarfChan

A5 per he inlormataon and &eplanation
pravkded to us there were ra Bank GUarantess
received by ULE during the period of audi.

The fases of wetsnsion of OGS shall be
Brought ce the notice af
commisshonerC D praper guidance o
oxtend the BG's shall afsa he given fo

LLB's.

1. The limit of anline tendedng should
b Fadkiged s hat more ard mare
tenders are pat onlice S 4% 10 Soneaks

the Transparency.

qEA R qrfersT AT

T qfteg, 2
forest A (9.9.)
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Mame of LILE - Magar Pasishad Tonk Ehurd

HName of Auditor - Shah & Ramalya

-

lagy

Audit af Grants and
Laoans

The auditor is respansible fer audit of

utilization.

On werification of reconds ard cammunication
Erants piven oy Caairal Governmiet and jts| With 1he mardgemesns we found that the grar

is bting recoiving fram the central snd state

He Is responaide far sudit of grants
rini vl fraim Sksdm Government and its
wtilizarkm

authariting.

Rowsmemienl ULBs issus utilisation cemifans
to authoriies as & when required by the higher

far phydical infrastructune and igs

utilizations. Durirg this aucs the auditors
shall specilicsfly commesnt an the remniue
mechanizm L. whither the asset creaton
aul e kan has gererated the desired
rewende of mot, He shall also commsent an
the passible reasans far non gereration of
rEVENLG

He shiall perloerm audit of kans provided |

MDD Laan avalled Tar Shari Peaval Vejra s

nor weq staned

Az per communication we were infarmed that

real el fompleted so the reveues realsiation b

1. More ard more assets shauld be
cregted Tor the welfare of the people as

will a5 for gererating mare reverue
2. Euperses thould ke Booked proge iy
undar propar heading ' capital o revenue
nature=" against the grant & grant eds

Incsclnie relating ko
diversian of funds

The auditors shall specifically polng oia any
diversian of funds from capital

e pisfprartsloans (o revenue

experditure and fram ane schema/prapect

to anokher

During aur cordues f 20l i sk iPstards
Tound imvaking diversion af funos from capital
recaipts/EranTs iard 10 revenue expenciture
ard from one scheme/project ta ancther

ragisters sFaiild B2 malntalnasd 5o as ta
calculate the proper utilization of fund ard
grant B gdiuranis 1Rat ro diversion of Tund
& dore.

—
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[ Marne of ULD - Nagar Parishad Tonk Khurd |
 Name of Auditer - Shah & Ramalya
ANMERL RE-&
AUDITED FY 19- | Budget | Audited Actual | BU98%%®¢ | yoy
5. No. Particulars 20 2020-21 Ef""‘LT"' 5l GROWTHY%
2020-21(B)
1 Property tax 245969 1733446 341042 20% 3B.65%
2 |samekit kar 145069 410256 182220 44% 25.61%
3 |Shiksha Upkar 2533 5170 2876 56% 13.54%
4 |Magriya vikas upkar 121077 115500 94003 81% -22.36%
5 |talkar 224700 Br9250 218190 25% -2,.90%
6 |Shop Rent 11160 692334 6103.71%
7 |Others Taxes And Aates 249802 - 3720994 E
***OBSERVATION.

If we compare with the budgeted figure, the realisation of
income is not upto the mark. This data suggets that the budgets
are set on very high estimates whereas when we compare the
same with the past year's actual realisation the prowth in most
of the segmants Is positive,

***SUGGESTIONS-

L} Proper controls should be established to recover the
outstanding amount.

2.) Staff should be specifically assigned for the recovery of ald
fues & spedial camps may be organisad for recovory,

i.) Budgeted income should be ectimated on the badis of
actual income of previous periods,

4.] ULBs can impose higher penal charges and strict TELOVEry

from who has been defaulting the payment of taxes for long
period

e TR Qs AT
T ft, 2w
for gam (7.9.)




ULB TONK KHURDA

FY 2020-21
INSTANCES OF SHORT/EXCESS CASH DEPOSIT AS COMPARED TO CASH Wi

AMMENUIRE-B

OATE deposit  amount ank namo
16062020 shaort deposit 100 boi 2453
17/06/2020  shart deposit 720 bal 2453
07/07/2020 Excess deposit 100 hol 2453
10/07/2020 Excess dirpesit 120 boi 2453
14/07/2020 Excess deposit 240 bol 2453
04,/08/2020 short deposit 20 hal 2453
02/09/2020  short deposit GO ol 2453
05/09/2020  short deposit 20 bol 2453
18/09,/2020  short deposit a0 bol 2453
23,/10/2020 Excess deposil 938 SBI 6425
12/11/2020 Excess deposit 11 SBiRA25
19/11/2020 short deposit BES SHI G425
10/12/2020  short deposit 1834 5Bl 6425
17/12,/2020 Excess deposit 1200 581 6425
19/03/2021 Excess deposit 360 5Bl 6425
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ULR TONE KHURDDA
BANK RECOMNCILATION STATEMENT
Fr 2020-%1

06032021 |comissian

5Bl S3051XTEA2S
[Particular Ioate particilar Guilr ammourt | Tatal amaent
Balance as per Cash Book &5 on 31/03/2021 F2%E1 64 19253064
Add: payment In books Aot In bank
13/11 2020 jsgdeesk singh galodiye widhi salabear AT
ATEHHD 47000
Add: Reclopt in bank not in cash
0,06 2000 |sasan 5@ prapata 1 3-1'3':"'."
OB/ D202 comission L
9,05 2020 coomissian 1304
11,06/ 202 Dfcarmassian 252
13,07 Fd0  carmission 71
14,07 2000 | comissien Btk
240 2020dcamission 1205
25/07 2020 RP STATE ELECTRIMNIC 2000
29,02 2020 cornissan G005
3007202 0 cornissian 10
31,/07,/2020( Bulk posting [abaur eourt Loan*0 1I'.I'|.'I"-'II:=':Il
31,07 /2020 comission 1205
O 8030 Transfer INB 100040|
01,/09/2020 | comission 194
03,59/ 2020 | comission 2405
[8,/05/2020| Transfer TOO0
18,0520 20] comilssan 1552
21,00 20204 coemtss=an 24005
31/10/2020)Bulk posting ladour co S000)
18,13,/ 2020) corptssion r405
I3 2020f Transfer 5002465341 325000
20411 2020[ Transfer SO02465341 262000
0,/11/2020[Transfer 5002465321 47000
24112020 [comission 113
25/11/ 2020 Transfer 5002465321 23000
7 2 R0 fcomissan 2405
a1 22020] Transfer SO0ZA6E5321 B1as51
144122020 A5LARX507- 2742 1334
1541242020} camizsicn CH]
1512/ 2030 comission a7
21/ 2020 cemissian 1805
29/12 /2020 camission el
a7 012021 [comission 1005
08/317 203 |comlission 1500|
13,01/2021 Jcomissan LS
15012021 foomission 2405
1B,/01f2021 |cormission 750
2800202 comidion 2405
270142021 fenmission 57155
08,02/ 2021 [ Transfer S0024E5321 7000
16,/02/2021 feomizslon 1005
25/02/ 2021 jeemission 2405
17022021 (PP 22146427 2830- 5000655371 17000
1805




06032021 |8ulk posting labaur oo HX)
= 10 0af 202 1 leomeas lon 41
POIDA 02 ] [Eamdilan ol
LA 0 ] |eamikskan B3
IS0 bank iMenesl 15970
im0 1 bank Inienes i _‘.-.'-":_-':
tubitatal 1RATEO0
Less: papmeent in Bank not in cash
H0/0E 200 5ashan o prapia 3T
10 0E 0 |Sashan se prapla 1 G
H0HS20ED] Saskan sp prapta PR
T1/08 Z0E| Mitin balit TS0
1A 08F 2020 salary as per list 9504329
7410/ 2020| DERIT 23000
14/ 10y 2020  5APNA, 10000
211220204 1Ay a0
21/00/202 1 jlamar kishan eva excess pay 40d
124032021 [adhar social development ASD00
31/03 2021 |oank charges 3121
S ubtotal 1075313
Less: rechept in books not im bank
32020 sasan se prapla —29‘9119}
Subtotal -5
Tatal closing 1852010.64
hlpqr Eank statement 1552010.54]
kb _|.:'}_|










ULl TEONE EHURDCA
pANE ETCONCILATRON STATIRALNT S8

ry ik
B0 ARTLATE ] 01 L
r {iate Pl Yub smount | Tolal smoyri h
Barlavere an per Cath Book oy o 11/01/3081 A0S S HIFGhE 11
Ardd: paymant = booky o in bank
80 10 30 Ml oL P B Pt il @ cnatingg) e 7 sl I-'r.i._i.i.l
Siibs Tennal pla o wlia)
Leiis: papmient n Rink nod s cesk
0 PO R0 |y desp coradrutlios 531 06
10/00 /2071 |hank dhiwgrs s T ]
Saili Todal TRSIBE.05
Wodal choarg EI79.17
Ay per Bonk 1rxiement EVTFRAT
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i remienk Charges A
[} i . Wailk Fuse hipse - Blocirical Slars | " L4, 1
| ranalties and Fines | ||
SCorona Penatty L] 16, SO |
e
| Pemalties and Fines-Fatic " CUINER]

| paterest Enrnes

| -Penahses and Fine - Spat P 1 1,503 LK]

|
; " LEL AL
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